COALBED METHANE

A Significant Gas Supply from
Western Canada?

Prepared for:

North American
Gas Strategies Retainer Service

Ed Porter, P.Eng
Dana Bozbiciu
Calgary, Alberta
December 2004
L ]
Zl 04GC-5001-22
ENERGY 1117 Macleod Trail S.E. Calgary, Alberta T2G 2M8 4295 San Felipe, Suite 350 Houston, Texas 77027
GROUP Tel: (403) 265-4299  Fax: (403) 261-4631 Tel: (713) 627-8282  Fax: (713) 627-9034
E-mail: bill.gwozd@ziffenergy.com E-mail: paul.ziff@ziffenergy.com

Global Energy Advisors Toll Free 1-800-853-6252, local 299 Toll Free 1-888-736-5780



COALBED METHANE

TABLE OF CONTENTS

Section

EXECUTIVE SUMMARY ...t
INTRODUGCTION ...t
WESTERN CANADA CBM PRODUCTION FORECAST .........occcccvviieenen.
TARGET LOCATIONS ...

HOrseshoe Canyon ..........coeuiiiiiiiiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeee e
MannVille COalS..........eeiiiiiiiiii e

PLAYERS e
CANADIAN CBM VERSUS U.S. CBM......ooiiiiiiiiieeeeeeeeeeeeee

ISSUES FACING CANADIAN CBM PRODUCTION .....coovviviiiiieieeeeeeeeeeee
Land Consolidation and ACCESS...........uceiiieeeeiiieiiiieiee e
Freehold Leases ........coouuueiiiiiiiieee e
Water DiSPOSaAl.......coiiiiiiieeeie e
Regulatory Matters..........ccooooiiiiiiii e
TeChNOIOGY ...

APPENDIX A — WHAT IS COALBED METHANE?.......ccooieiiiie

nff

COPYRIGHT 2004 ZIFF ENERGY GROUP

......................... 10



